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Dear reader,

Writing is fundamental for human development. The fact of verbalizing thoughts to trans-
mit knowledge to someone else is just fascinating.  Expressing ourselves is part of our ev-
eryday lives. Canalizing our feelings and ideas to be shared with a certain audience (regard-
less of its size) helps us become aware of our surroundings and the way we really think. In 
other words, expressing us through the written word, helps us to get to know ourselves a little better.  

Rostra Economica was founded in 1953. Ever since then, it has served as a platform for the 
Economics & Business faculty of the University of Amsterdam, to let students express their 
thoughts and ideas about economic, political and financial matters that affect our everyday lives.  

In this printed edition, we want to introduce two new features of our magazine. First, the new col-
umn-based layout organized by the current committee of Rostra Economica. The magazine will 
be divided into different columns for a more accurate (and more organized) distribution con-
tent and opinion articles. As for our second feature, we would like to mention our new partner-
ship with the Room for Discussion committee. Room for Discussion is in charge of organizing 
debates and interviews with world leaders and experts of specific topics. If you want to read our ar-
ticles about Room for Discussion events, make sure to visit our website: www.rostraeconomica.nl 

As we approach the Winter Holidays, on behalf of Rostra Economica 2018 Committee, I wish you, our 
reader, a successful ending to your studies and an excellent start of 2019. And as famous writer George 
Richard Martin once said, “A reader lives a thousand lives before he dies…The man who never reads, lives 
only once”.
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No army can stop an idea 
whose time has come

Victor Hugo

Joos Akkerman

Now, here, you see, it takes all 
the running you can do, to keep in 
the same place 

The Red Queen made to Alice 
(Through the Looking-Glass)

JianRong Ng 

Do you want to write for Rostra yourself?
We will be recruiting up until May 13
and also during the beginning of the

next academic year!

Keep an eye on sefa.nl for updates or contact us at
rostra@sefa.nl or hr@sefa.nl for more information!

Our History
Rostra Economica was founded in May 1953 as the new magazine of the faculty study association (SEF) of the 
faculty of economics at the University of Amsterdam. Its formal purpose was to provide current information and 
to publish, mostly, academic articles. However, the magazine also served as a means for students to reflect on 
the faculty. Through contributions by professors it connected the academic community at the faculty. Over time, 
Rostra Economica became an important part of the SEF, and a burden on the budget of the association. At one 
point, Rostra Economica represented over 90% of its budget.

To make the magazine financially sustainable, economics students of the University of Amsterdam and the VU 
University Amsterdam decided to cooperate. In 1965, at its 52nd edition, the magazine was renamed Rostra Eco-
nomica Amstelodamensis, now published for both universities in Amsterdam. The marriage did not last long. In 
1968, the magazine was discontinued after an argument between the SEF and the editorial board on the future 
cooperation with the VU. An attempt to start over was funded by the University of Amsterdam. The magazine, 
now called Rostra, started publishing again in 1970. It was a short magazine, hardly four pages long, and not at 
all appealing to students at the faculty. It seemed the magazine had lost its right of existence.

The new editorial board of 1972 did not agree with that notion. With a new layout and renewed enthusiasm to 
be more than an announcement bulletin for the SEF, the magazine gained new life. Topics were increasingly 
less academic and focused more on current affairs in economics and at the university. In 1981, the magazine 
celebrated its 100th edition. The magazine was again named Rostra Economica in 1986, a name it has retained 
until now. Under its new (and old) name, the magazine pushed on towards its 200th edition in 1994 and its 50th 
birthday in 2003. The magazine featured more and more interviews with key figures in economics and politics, 
from Nout Wellink to Mark Rutte.

Although the history of Rostra Economica has been vibrant to say the least, the magazine has gone through 
some of its biggest changes in the last ten years. In 2010, Rostra Economica was published in English for the 
first time. Recent changes in the media landscape did not pass by for Rostra Economica unnoticed either. When 
the magazine arrived at its 300th edition in 2014, it was clear that the future of the magazine is online. In 2015, 
Rostra Economica launched its new website, providing more content at a higher frequency. It is by no means the 
final destination of the magazine, as it continues to adapt to any challenges that the future brings.

Today, we’re celebrating our 65th anniversary and just as we saw the 100th edition, we’re looking forward to our 
100th anniversary too.

When one is born in the scarcity, 
education is the greatest act of 
rebellion against the system. 
Knowledge breaks the chains of 
slavery

Tomás Bulat

Achic Lema 

I have always felt that personal 
text have the tendency of 
sounding way too pretentious. 
So I’ll just leave you with a small 
reality check: You shouldn’t take 
things for granite 

Rick and Morty

Ana Popovici

It is not the strongest of the 
species that survive, nor the 
most intelligent, but the one most 
responsive to change

 Charles Darwin

Berke Çavuşoğlu

Changes and progress very 
rarely are gifts from above. They 
come out of struggles from below

Noam Chomsky 

Diego Cervantes 

If my death contributes to 
the end of partisanship and the 
consolidation of the Union, I shall 
be lowered in peace into my grave

 
Simón Bolívar

Alfonso Garza

A man only has the right to look 
down at another when he helps 
him to lift himself up

 
Gabriel García Márquez

Daniella Sorrosa

The struggle itself towards the 
heights is enough to fill a man’s 
heart. One must imagine Sisyphus 
happy 

Albert Camus
(The Myth of Sisyphus)

Gergő Racz

You don’t need a weatherman to 
know which way the wind blows

Bob Dylan

Alejandro Mizrahi
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PHILOSOPHY
OF ECONOMICS

• The Future of Capitalism: Pragmatic  
Socialism? By Joos Akkerman 

• The Myth of Homo Economicus by 
Diego Cervantes 

• Prediction and Complexity within a 
Social Context by Mihai Vicol

SCHOOL OF ATHENS
FORMULATION OF QUESTIONS
Is Economics a science? Can science critique science? Are 
pain and pleasure morally relevant factors? Do we indeed 
have preferences? Are moral values subjective? How far 
should we go in the name of science? What is science?

Those are but some questions Philosophy of Economics is 
concerned with. It is not necessarily the answers that are im-
portant, but rather the formulation of questions that makes 
one aware of certain issues. Consequently, it is not a singular 
area that is of interest, and thus there is not a single ques-
tion that can be answered by taking up a unidimensional ap-
proach.

Epistemology is a branch of Philosophy that is concerned 
with the nature of knowledge. What is knowledge? How can 
we know that we know something? Is human knowledge 
limited? For instance, René Descartes hypothesized that we 
may live in a simulated reality conceived by an evil, superior 
entity whose sole purpose is that of deceiving us. Accord-
ingly, most of what surrounds us is but an illusion that our 
fragile minds cannot comprehend. Could this be true? And if 
so, what are its consequences? 

Another area that sparks interest among philosophers of 
science is that of ethics. Should we pursue actions that we 
know are detrimental to a particular category of people but 
that benefit others as long as the benefits are larger than 
costs? But how does one quantify benefits and costs? Solely 
from a monetary perspective, or should other types of fac-
tors also be considered? 

Are large scale economic approaches more closely related 
to mysticism than to science? Can we meaningfully derive 
statements about economies or societies as wholes? And if 
not, what distinguishes mysticism from actual science? Al-
though many consider mysticism as vastly opposite to eco

nomic science, it could be argued that the two have more in 
common than generally assumed.

As one may recognize, there is no straight-forward answer to 
any of the aforementioned questions. There are several fac-
tors that have to be taken into account, such as the cultural, 
historical and economical background of the agents, and this 
tends to be quite cumbersome. However, being discouraged 
is not an option, for the pursuit of knowledge is noble and 
shall overcome any obstacles.

I am Mihai, I really enjoy movies 
and finding out stuff about what-

ever aspect of the world that 
sparks my interest, ranging from 

Philosophy to the extinction of 
the Sumerian civilisation.

Mihai  Vicol



98

Guess who wrote the following quote: “The Distribution of 
Wealth depends on the laws and customs of society. The 
rules by which it is determined are what the opinions and 
feelings of the ruling portion of the community make them, 
and are very different in different ages and countries; and 
might be still more different, if mankind so chose.” If you 
guessed Karl Marx, you are wrong. The author is John Stuart 
Mill, the father of modern liberalism and a major proponent 
of free markets. He also called himself a socialist. This may 
seem counterintuitive, which is why it is interesting to look 
at his ideas. You may find that J.S. Mill’s views on socialism 
could be very relevant for our future.

Because of the Cold War, various totalitarian socialist dicta-
torships and the current polarized political climate, socialism 
may scare some people. It must therefore be clear this defi-
nition of socialism is very different from the systems once 
practiced in the Soviet Union or currently still in Cuba. Social-
ism is essentially a collection of doctrines that say some-
thing about property. More specifically, who should own and 
therefore reap the benefits of capital, land and resources. So-
cialists say these means of production should be owned by 
the community. In this way, people who add value will receive 
that surplus value, and this value will not flow towards people 
who merely passively own capital.

It’s often thought Karl Marx invented socialism, and that his 
theory of class struggles and revolution are an inherent part 
of it. However, the concept of a socialist system originates 
in antiquity, far predating Marx. Socialist ideas have been ad-
opted by many philosophers up until the Marxist variation be-
came the most dominant. Marx, a fierce critic of capitalism, 
gave socialism its anti-capitalist aura. However, the socialist 
system is not inherently anti-free market. 

This explains the adoption of socialism by J.S. Mill. In his 
view of socialism, the means of production would be owned 
and administered by the community who would receive the 
full revenue from it. Being a big proponent of the free market, 
J.S. Mill thought the collectivized companies should com-
pete with each other such that competition would still create 
innovation. He thus preserved the free market, unlike Marx, 
and was an opponent of the Marxist ‘revolutionary’ social-
ism. Instead, J.S. Mill’s preferred an evolutionary version.

This adoption can be explained through J.S. Mill’s stances 
on social issues. He was very sympathetic of the working 
class and saw inequality as one of the major causes for their 
miseries. Therefore, he was critical of private property, since 
he believed it caused great inequality and did not reward pro-
ductive individuals. He was particularly critical of the owners 
of land, since land is a commodity that can’t be created. J.S. 
Mill writes: “When the “sacredness of property” is talked of, 
it should always be remembered that any such sacredness 
does not belong in the same degree to landed property. No 
man made the land. It is the original inheritance of the whole 
species.”  His critique of land ownership was largely inspired 
by David Ricardo, who saw the rents landowners received as 
‘unearned income’, and therefore unfair.

However, a socialist system was not the most preferred by 
J.S. Mill. He regarded it as a possible alternative to achieve 
his goals. He was pragmatic, stating that the choice for 
socialism was “[not] a question of flying to the sole refuge 
against the evils which now bear down humanity [like many 
socialists claim], but a mere question of comparative advan-
tages, which futurity must determine.” This implied that he 
would prefer the system of private property if it yielded justi-
fied outcomes, and thus not raging inequality. Only if private 
property failed, socialism would be preferred. 

Significance for today

Marx’s world revolution did not materialize. The system of 
private property was maintained, and through the develop-
ment of the welfare state inequality was curbed enough to 
keep the revolutionaries at bay. The period after the Sec-
ond World War saw major improvements for the middle and 
working class. The centrally-planned socialist dictatorships 
turned out to be economic failures and repressors of Mill’s 
beloved freedoms. 

However, it is not clear that the broad middle class will be 
able to sustain itself. Their wealth is based on the provision 
of their labor, and compensation for their labor is under pres-
sure. Offshoring, the decline of labor unions and flexibiliza-
tion of contracts are often cited reasons, but automation 
appears to be the biggest threat. As technology progress-
es, more and more jobs can be replaced by Artificial Intel-
ligence. Economists are prone to point out that this will be 
solved by creative destruction. Throughout history, jobs that 
disappeared due to advances in technology were replaced 
by new jobs that developed around the new technology. This 
process may have caused social unrest, but has always been 
beneficial for welfare in the long run.

However, as historian Yuval Harari points out in his book 
Homo Deus: “...This is not a law of nature, and nothing will 
guarantee that it will be like that in the future.” Today’s situa-
tion is indeed different. Former technological advancements 

replaced physical abilities, but never did they replace our cog-
nitive abilities like Artificial Intelligence does. As technology 
progresses, more people will be out of a job, without anything 
to maintain their livelihood with. The only factor of produc-
tion they could provide, their labor, will be replaced by cheap-
er and better AI. They will be a class of people without any 
economic value. Harari calls this group the useless class. 

An often-cited solution is providing people with a Universal 
Basic Income. This may allow them to sustain themselves, 
but also creates a massive dependency of the population on 
governments. These will in turn be dependent for its income 
on the ‘owning’ class, since they then reap the benefits of 
production. People will live by the grace of this class of hy-
per-capitalists. Great inequality will develop and most people 
will not be able to gain from the spoils of technological ad-
vancement any longer.

This is where John Stuart Mill becomes relevant again. The 
system of private property will have created a class that 
merely owns production factors and doesn’t add any value. 
In this world, welfare is solely determined by whether you 
own part of the (automated) factors of production. The main 
determinant of this ownership is blind luck, and these wealth 
distributions are hard to amend once established. This is 
very similar to the rent-seeking land ownership Mill argued 
against. From his liberal perspective, the pragmatic choice to 
make at that point would be to abolish the system of private 
property. The ownership of the factors of production would 
be collectivized. In this way, everyone receives part of its rev-
enues, a basic dividend. Everyone can profit from the tech-
nological advancements the future holds, which will still be 
promoted by the free market mechanism. 

There are many questions left, such as when will this be ap-
propriate, how will it be conducted and who will oversee it? 
However, in a world where most labor no longer has value, 
our current system cannot be sustained. If we don’t want to 
end up in a hyper-unequal dystopia, maybe John Stuart Mill’s 
pragmatic socialism can form a solution.

THE FUTURE OF CAPITALISM
PRAGMATIC SOCIALISM?

I am a third-year economics 
student. Interested in politics, 

history and economics. I’m fas-
cinated by humanity’s perpetual 

search for meaning.

Joos Akkerman
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For instance, humans have a predilection for the present, 
and form long-term expectations on the basis of current cir-
cumstances. Moreover, we tend to follow social conventions 
(what other people think or do) instead of basing our deci-
sions on rational calculations. 

A few decades later, Amartya Sen qualified the predominant 
neoclassical reduction of human economic behaviour to self-
ishness and utilitarianism as simplistic. While he didn’t aban-
don the idea of the pursuit of self-interest altogether, he pro-
posed that “feelings” and “commitments” based on values 
and rules play an important part in decision-making as well. 
 
Other social sciences also criticised this model of human 
behaviour almost since its inception. For example, many so-
ciologists maintain that our choices are mostly determined 
by forces beyond our control–such as societal roles and cul-
tural values–and thus are not the product of purely selfish or 
rational behaviour. Anthropologists have pointed to the fact 
that many so-called “primitive” societies are based on gift 
economies, where valuables are given without a guarantee 
of immediate or future rewards. It seems, then, economic be-
haviour is conditioned by culture and not by nature. In this re-
gard, French anthropologist Marcel Mauss stated: “It is only 
our Western societies who have recently made man an ‘eco-
nomic animal’. But we are not yet all creatures of this genus.” 

The last few decades have seen findings in disciplines within 
and outside the social sciences that disprove this conception 
of humans as being naturally self-driven. Behavioural eco-
nomics–which tests economic decision-making while apply-
ing insights from cognitive sciences–has consistently shown 
that people often display altruistic behaviour (Fehr, 1998) or 
behave irrationally (for example: Kahneman, Knetsch & Thal-
er, 1991).

Evolutionary biologists have shown that some behavioural 
and psychological traits evolved not to increase the fitness 
of individuals relative to other members of their group, but 
to increase the fitness of the group relative to other groups. 
Thus, humans evolved for teamwork and cooperation. 

Neuroscientists have shown that the structure of the hu-
man brain is designed for sociality and the way this social 
intelligence is “hard-wired” into our brains is almost unique 
among mammals (Wexler, 2006). Further, humans are capa-
ble of empathy and the understanding of others’ intentions 
(Tomasello, 1999). Of course, these skills can also be used 
to out-compete others, and empathy for someone within our 
own group can translate into antipathy for “the other” (Berre-
by, 2005). However, selfish behaviour is clearly not the only 
natural attitude among our species, and there seems to be a 
balance between cooperation and competition.

Despite all the evidence against Homo economicus, most 
economists refuse to abandon this unrealistic portrayal of 
consumers. Some, most famously Milton Friedman, have 
claimed that markets behave “as if” these assumptions 
were true. Others argue that it is useful to understand the 
consequences of this type of behaviour even if only a small 
percentage of the population acts in this manner. Others as-
sert–rightly–that simplifying assumptions are necessary to 
make models mathematically tractable. But how useful can 

a model be if its assumptions are completely detached from 
reality? 

This has left the discipline of economics in a sort of scientific 
no man’s land, scorned by social and natural scientists alike. 
Unfortunate, of course. But it is not the most worrying conse-
quence of the myth of Homo economicus. 

Economists and their ideas often influence public policy and 
opinion, and so their theories–however unrealistic–have real 
consequences. Homo Economicus and the idea that selfish 
behaviour somehow leads to desirable or efficient social out-
comes has been used to justify unfettered capitalism for de-
cades. This mentality is arguably behind the Great Recession 
and growing levels of inequality all over the world. Econom-
ics has fetishized greed and free markets, and we are losing 
sight of our humanity. 

But it doesn’t have to be like this. The economic science can 
be realistic and useful, yet there has to be a full paradigm 
shift. It needs to be brought to the twenty-first century by in-
corporating the latest findings and insights from cognitive, 
evolutionary and social sciences. But first, it needs to break 
through the shackles of dogma and abandon its myths. 

The term Homo Economicus refers to mainstream econom-
ics’ characterisation of humans as perfectly selfish, per-
fectly rational, self-maximising, omniscient beings. Homo 
economicus maximise their payoffs (‘utility’) by optimally 
choosing among every possible outcome of their actions 
given all available information and resources, often to the 
detriment of others.  They are interested solely in calcula-
tions of loss or gain, and are devoid of any moral concerns. 
When entrepreneurial Homo economicus start businesses, 
their only goal is to maximise the profit of shareholders; so-
cial responsibility and environmental issues are non-existent. 
At the national level, Homo economicus’ only preoccupation 
is GDP growth. 

The assumption that all human beings behave in this manner 
is a cornerstone of the current economic paradigm; and it 
is taught as dogma to students of economics, management 
and political science all over the world. The pursuit of self-in-
terest, we’re told, leads to social harmony by way of a mythi-
cal invisible hand.

The concept of the economic man is widely attributed to two 
British philosophers and classical economists. In his 1776 
magnum opus, The Wealth of Nations, Adam Smith pro-
claimed: “It is not from the benevolence of the butcher, the 
brewer, or the baker that we expect our dinner, but from their 
regard to their own interest.”

In the following century, speaking of political economy–the 
branch of moral philosophy that would eventually be called 
economics–John Stuart Mill wrote: “It is concerned with 
[man] solely as a being who desires to possess wealth, and 
who is capable of judging the comparative efficacy of means 
for obtaining that end.” Later in the same work, he explained 
he was proposing a “definition of man, as a being who inevi-
tably does that by which he may obtain the greatest amount 

of necessaries, conveniences, and luxuries, with the smallest 
quantity of labour and physical self-denial with which they can 
be obtained.”

Throughout the nineteenth century, economists sought to ele-
vate the status of their discipline to science, and thus attempted 
to distance economics from its philosophical roots. They were 
convinced that they could use differential calculus to accurately 
describe human behaviour; similar to the way Newton, Euler, La-
grange and Leibniz used it to describe natural phenomena. This 
resulted in a narrowed epistemological scope that was only con-
cerned with finding universal “principles” and “laws” that could 
be described in mathematical terms. They rejected any norma-
tive arguments and social context in the name of “objectivity” 
and rigor. 

However, economists cannot predict human behaviour in the 
same way astronomers can predict the motion of celestial 
bodies. For myriad reasons, human beings are unpredictable. 
Consequently, instead of modifying their theories to properly de-
scribe reality, economists decided to redefine human nature in 
order to fit their theory, and thus the assumptions behind Homo 
economicus became the foundation of modern economics. 

In the late nineteenth century, economists such as Léon Walras 
and Vilfredo Pareto built mathematical models based on these 
assumptions, giving birth to rational choice theory. This theory 
came to dominate mainstream economics in the following cen-
tury.  

Early on, criticism of rational choice theory came from within the 
field of economics. Thorstein Veblen argued that human action 
is determined by past experience and habit within a context of 
traditions and customs, and emphasised the role of institutions. 
John Maynard Keynes asserted that uncertainty about the future 
causes people to address decision-making in irrational ways.

THE MYTH OF 
HOMO ECONOMICUS

Third-year economics student 
from Mexico City. I love music, 

politics, philosophy and
science. 

Diego Cervantes
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PREDICTION AND COMPLEXITY 
WITHIN A SOCIAL CONTEXT

“I’m a simple man”, one might say. But even a simple man’s 
behaviour is influenced by his own psyche, which is influ-
enced by personal psychological factors, that in turn depend 
on biological characteristics that are ultimately determined 
by chemical reactions and physical laws. Moreover, the mere 
thought of being but a simple man might have been influ-
enced by the family background, and thus depends on that 
person’s roots, so it also has a historical context. We see 
that, in fact, there is no straightforward way of interpreting a 
very simplistic sentence that concerns a singularity, that is, 
an individual.

What if, instead, we attempt to understand and predict the ac-
tions of, say, a group that comprises more than one person? 
Karl Popper argues in The Poverty of Historicism that even in 
a very small group it is tedious, if not impossible to seek all 
causalities. Even worse, when predicting the course of a big 
part of society the accuracy of our estimate is likely to suffer. 
We cannot even accurately predict very small, isolated parts 
of the world that involve the human factor, let alone society 
as a whole. This is because humans’ knowledge is limited 
and the existence of social interaction between a great deal 
of agents, combined with luck and natural uncertainty will al-
most surely prove too cumbersome to even get a grasp of.

Imagine some event as being dependent on a number of vari-
ables. Those will inevitably also be dependent on other vari-
ables, which will be dependent on yet others and so on. Note 
that not all variables might be known, since there is virtually 
an infinite number of influences upon a certain dependent 
factor. Unfortunately, this is not all there is to it. The limita-
tions of our knowledge do not allow us to foresee the exact 
influence each small variable exerts upon our system, for 
there are certain phenomena that are quite tedious to quan-
tify, if at all, and thus would not permit their introduction into 
the “equation”. Furthermore, we do not know whether certain 

forces affect the dependent variable in a linear or non-linear 
way. More often than not, the latter is to a greater extent plau-
sible than the former, although in practice this tends to be 
ignored for reasons of simplifications. This can sometimes 
be statistically tested, but what if we do not possess the 
required data? It is hard, if not impossible, to gather infor-
mation about the intensity with which a particular butterfly 
flapped its wings at a given time.

Why would omitting very small variables be an issue anyway? 
It is because those many very small variables, when plugged 
into a nonlinear system, can actually make a huge impact, 
and therefore significantly alter the validity of the prediction.

However, answers to the questions should be sought, ac-
cording to Popper, despite the inherent complexity. He, how-
ever, distinguishes between two vastly opposite approaches: 
holistic and gradual.The holistic view involves the idea that 
systems should be concerned with the characteristics of the 
sum and all its inherent interactions and not with simply the 
sum of characteristics.

The holistic character of social groups, thus, implies that ag-
gregates cannot be simply explained as the separate sum 
of each of their member’s personality, but rather they should 
take into account all existing relationship between their con-
stituents. Those properties, in turn, are influenced by the his-
torical context that led to the foundation of the group as well 
as by the exact individuals that initially created it.

A holistic approach, therefore, implies taking a big part of so-
ciety and attempting to explain and predict its future devel-
opments. Nevertheless, as we have seen, society implies the 
existence of the human factor, which, when not super uber 
rationalized by economic models, actually quite distances it-
self from such assumptions. Popper summarizes this nicely:

“the human factor is the ultimately uncertain and wayward 
element in social life and in all social institutions”.

The gradual approach, on the other hand, implies attaining 
small advancements within our epistemological limitations; 
but this is a slow-paced, long-lasting process, which in a world 
of continuous and not necessarily observable (although with 
a possibility of being highly impactful) changes might never 
lead to actual growth in knowledge.

Popper was totally opposed to the holistic approach, as he 
strongly believed that the course of society, as a whole, could 
not be predicted. Firstly, predicting a future particular devel-
opment implies that one already knows the course of history 
and is therefore able to put his prediction into practice: if you
predict the invention of the wheel, then that also means you 
know how to build it. Secondly, the mere prediction of a fu-
ture societal development might influence the development 
itself, since people, influenced by the prediction will adjust 
their expectation and thus possibly change the course of the 
future in an unintended way, in a Back to the Future manner 
where, although the future changes, it seems that the actions 
in the past exert a certain influence over it and vice versa.

However, we would greatly upset Karl Popper if we were to 
enter the topics of interconnectedness and (even worse ac-
cording to him) psychoanalysis, for he believed that such 
areas could not be labelled as scientific. Take Freud’s inter-
pretation of dreams, for instance. He argued that dreams are 
mainly manifestations of the unconscious and of our inner-
most desires that have yet to materialize in our daily exis-
tence.

Unfortunately, there is no scientific way of proving that for 
the unconscious is by definition something you are not con-
scious of and thus it cannot be meaningfully tested. As a 
consequence, Freud’s ideas should only be kept for parties 
and gatherings where one might wish to impress people
with random (but remarkable!) general knowledge.

Back to the holistic approach, some philosophers of science 
believed that at some point in the future a certain invariable 
law related to the evolution of organic forms will be devel-
oped. However, Popper argued that in order to establish such 
a law, one needs to test it against new instances, and since 
the evolution of life on Earth is a unique process, for we can 
only observe the evolution of organic forms on our planet, 
such a singular statement cannot have the pretension of be-
coming a universal law, but merely a singular historical state-
ment.

There is a chance, though, that our inference may be right, 
but it will clearly not be deemed as scientific. Thus, we would 
require more observed samples to check for the accuracy of 
the hypothesis.

This, however, would still not lead to the creation of an in-
variable law. According to Popper’s falsification criteria, it is 
not the number of instances that confirm our theory that is 
important, because we could at some point find a planet on 
which the evolution of organic forms is different from what 
we previously encountered, and thus a single observation 
might invalidate a great deal of confirmations.

As a consequence, we should aim for refutations rather than 
confirmations. Encountered observations not having refuted 
our theory therefore do not necessarily prove the invariability 
of the law, but rather condition its acceptance until further 
discoveries.

All things considered, one might argue that, after all, history 
repeats itself and thus the future can be predicted with rel-
ative accuracy. However, although some situations share a 
certain similarity with past events, there are altogether differ-
ent forces and causes that have shaped their development 
and brought them to their actual form, which obviously sig-
nificantly differ from those that influenced their past “peers”. 
Therefore, the similar occurrence might have been just a 
lucky, contextual coincidence, history playing games with 
humanity.

Or perhaps everything really is interconnected. Who knows?

I am Mihai, I really enjoy movies 
and finding out stuff about what-

ever aspect of the world that 
sparks my interest, ranging from 

Philosophy to the extinction of 
the Sumerian civilisation.

Mihai  Vicol
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• The Right to Choose by Achic Lema
• Migration: Dismantling the Caravan by Alfonso Garza
• Anarchism – Debunking the Myth by Gergo Racz 

For the last decade, the news cycle has been dominated by 
talk of the world economy. The Great Recession, the Europe-
an sovereign debt crisis, Brexit and the trade war between the
United States and China are all prime examples of how major 
world events usually involve economics.

However, whenever pundits, politicians and presenters talk 
about “the economy” or “the market”, it seems they are 
talking about an object; an autonomous machine designed 
to allocate resources efficiently. This metaphor is disingenu-
ous, as it implies we as a society can’t do much to influence 
the economy. Nevertheless, markets are social constructs by 
definition. The economy is not a machine, but a series of ex-
changes made by individuals within a society.

Social economics studies the relationship between societies 
and their economic activity, and thus examines how values, 
norms, social philosophy and the environment affect con-
sumer behaviour and the economy. It emphasises a multi-
disciplinary approach, by drawing on sociology, history and 
political science.

Recognising this intricate reciprocal relationship between the 
economy and our collective consciousness is essential to 

understanding how current affairs arise and how they might
affect us. Accordingly, Rostra Economica has decided to 
dedicate a column to this subject.

Third-year economics student 
from Mexico City. I love music, 

politics, philosophy and
science. 

Diego Cervantes
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Di you know the clothing industry would be the world’s sev-
enth-largest economy if ranked alongside individual coun-
tries’ GDP? Do you know that an estimated 116 million la-
bourers work at sweatshops with deficient labour conditions 
for the clothing industry?  For centuries sweatshops have 
been a factor in the production of goods, but in a progres-
sively globalized world, major corporations take advantage 
of their low costs. 

Sixty percent of global production in the real economy de-
pends on the supply chains of major corporations. That’s the 
reason why a proper management of  supply chains is the 
key element to enhance the competitiveness of a company. 
They have a direct impact on costs and margins. Conse-
quently, factors of production are the target in the attempt 
of cost reduction, especially labour. Furthermore, the respon-
siveness to the rapid changes in the fashion industry has 
brought a race to the bottom focused on undercutting com-
petitors’ prices by sacrificing standards, safety, regulations 
and wages. Companies look at sweatshops as an easy way 
to gain profit.

An unfair playing field

Businesses practice cutting expenses by the usage of low-
cost country sourcing, a procurement strategy. Apart from 
its demand, the reason why this market remains strong in 
the world’s economy is due to its influence on employment 
and the rate of unemployment in countries where the mar-
ket is placed. The fashion industry is a large source of em-
ployment through direct and indirect jobs. Some countries, 
in which these workshops are based, prohibit or repress by 
force the practice of trade unionism, which makes it difficult 
for workers to protest.

However, the cost-benefit analysis of this relationship be-

tween garment companies and developing states is com-
plex. To a certain extent, it is easily subject to value judg-
ments. On one hand, the great concern is that firms exploit 
workers in those nations. However, on the other side of the 
argument, there are certain advantages to boost economic 
growth at the time when fashion companies are installed in 
those territories.

Having in mind that the main characteristics of the affected 
nations are their economic vulnerability, low human devel-
opment and the lack of strong and trustworthy institutions. 
These nations show few growth prospects in socioeconomic 
structures and see a development opportunity with the arriv-
al of multinational companies, such as the garment industry 
in their territory.

Winners and losers

From a business point of view, sweatshops are billion-dol-
lar opportunities. However, the success of the sector is not 
transferred to its workers. The link between the supply chains 
of the apparel companies and sweatshop workers is multi-
faceted, since businesses seek to maximize their economic 
benefits at the expense of exploited workers.

Considering that on average the lowest hourly wage per 
worker is USD $0.13 and the highest is $2.38, sweatshops 
exercise labour exploitation that not only covers long hours 
or low wages, but also the abuse of a situation of necessi-
ty. It causes asymmetric effects on the relationship between 
workers and their employers, treating workers unfairly for 
business benefits. It is perfectly possible to talk about coun-
tries that really win within the process and countries that 
earn much less than they should earn. This is mainly due to 
the market aims, which seek to maximize ‘welfare’ without 
considering the circumstances of individual players.

Players in the market do not compete with equal social limits 
and circumstances. Developed countries, for instance, where 
most of the major corporations are from, have real power 
to impose the rules of the game of international trade. Yet, 
people from developing countries have no choice but to try 
to stay in the game, whilst accepting an unfair situation for 
them. 

In this sense, the game does have winners and losers. Hence, 
the market is rather asymmetrically liberal: Free transit of 
products and services mainly benefit the developed coun-
tries 

Do they have a choice?

Some supporters of sweatshops argue that workers vol-
untarily choose to work in sweatshops; individuals are as-
sumed to have autonomy and make rational decisions about 
their self-interest. This assumption demonstrates that these 
workshops are better than other available possibilities and, 
consequently, regulating or abolishing sweatshops will vio-
late individuals’ autonomy. Also it evidences that sweatshops 
are the best option for workers, even when this means to be 
poorly treated and remunerated. Imposing minimum wages, 
for example, would result in higher wages and higher produc-
tivity. Still, defenders of sweatshops say that minimum wag-
es may be a trigger of unemployment and the most harmed 
sector will be the lower strata of the population.

The abuse of a social situation and the imposition of par-
ticularly harmful working conditions determine the passage 
from a social infraction to a crime against humanity. From 
irregular employment to labour exploitation. There is no con-
sent of the worker when there is a situation of vulnerability or 
necessity, the lack of economic alternatives, the ignorance of 
rights, the irregular administrative situation, the lack of sub-
stitute income from work or support networks, coercion, de-
ceit, threats or fear of dismissal. All these factors determine 
the acceptance of employment conditions that are imposed 
and restrict, harm or suppress legally recognized rights.

Concerning these arguments, employers must take into ac-
count that economic matters go along humanitarian issues. 
It is not ethical to exploit people by taking advantage of their 
poverty or state in need. There are some minimums required 
for human dignity that should not be exceeded. The top 50 
multinationals worldwide presented an estimated 4.4 trillion 
dollars as cash holdings at the end of 2014, approximately 
two times as much as before the financial crisis in 2008. Ac-
cording to the McKinsey Global Fashion Index, the clothing 
industry was worth about 2.4 trillion USD in 2017. These cor-
porations are wealthy enough to guarantee decent salaries 
and working conditions for employees in contractual rela-
tionships with suppliers, without producing unemployment. 

It is necessary to consider the problem as a multidimension-
al issue. Each minor action will cause externalities. The fash-
ion market is facing moral hazards when it comes to human 
rights. However, since people from developing countries are 
subject to constrained employment options, the regulation 
or abolition of sweatshops may contribute to the rise of un-
employment harming workers once again. Moreover, individ-
uals have no complete information, and are in a situation of 

vulnerability and injustice. The ethical behaviour of compa-
nies in all their activities is a matter that concerns not only 
the business world but also those who are the recipients of 
their products and services. The management of ethical and 
social hazards must be addressed by companies alongside 
their suppliers, particularly high-valued companies that out-
source their production and cause serious implications for 
workers at the bottom of their supply chains.

Hey! I am Achic, second-year 
Economics’ student. I love learn-

ing about everything, especially 
from other people.

Achic Lema

THE RIGHT TO CHOOSE AND THE 
AVAILABILITY OF OPTIONS. 

DO THEY, TRULY, HAVE ALTERNA-
TIVES?

THE RIGHT TO CHOOSE
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most powerful of these organizations was the United Fruit 
Company (UFC), who took advantage of Honduras’ political 
instability to appropriate the best acres of land for their own 
interests, leaving the Honduran population with almost noth-
ing. The UFC managed thousands of hectares to plant ba-
nanas that would be later transported (with their own train 
infrastructure). True, the UFC, along with many other US com-
panies created various infrastructure projects in the country, 
but these investments were to be used for these companies 
exclusively.

By the beginning of the 20th century, US banana corporations 
owned almost 1 million acres of Honduras’ best land. As his-
torian Walter LaFeber mentions in “Inevitable Revolutions: 
The US in Central America”, Honduran peasants “had no hope 
of access to their nation’s good soil”.  Such appropriation of 
land began a process of displacement for the native popu-
lation, meaning that Central Americans began to migrate as 
a result of the lack of opportunities in their home countries.

LeFeber also makes mention of US capital coming to domi-
nate Honduras’ banking and mining sectors. By bribing sev-
eral government officials, many US corporations took control 
of these industries. These sectors were secured with the 
support and aid from Washington and the US military.

In the 1980s, during the presidency of Ronald Reagan, Hondu-
ras was known as ‘U.S.S. Honduras’ or ‘The Pentagon Repub-
lic’. At this point in time, a left-wing administration was taking 
over Honduras’ neighboring country, Nicaragua. As part of 
Reagan’s efforts to overthrow this new leftist movement, the 
United States sent several hundred US military units to Hon-
duras. While training Nicaraguans contra-rebels on Honduras 
soil, the US began to introduce massive amounts of weapons 
into the country.

The latter concludes in the following history lesson: US for-
eign policy in Honduras over the last century is largely to 
blame for the catastrophe that the country currently expe-
riences. It becomes evident with the caravan migrating to-
wards a safe place.

The United States and the Donald Trump Administration 
might feel reluctant to admit this amount of people into the 
country, but there are two history lessons they could learn 
from. First, the massive European, Asian and African migra-
tion that currently forms the US. Second, the fact that past 
US foreign policy has yielded terrible consequences for 
some countries. Under the excuse of ‘bringing freedom’ to 
the world, the US has played with foreign politics according 
to their own interests. It is now time for them to face the long-
term consequences.  

A few kilometers south of the Caribbean Sea, in the second 
largest city of Honduras, Juan Pablo Ramirez waits for his 
bus to go to secondary school. Across the street however, 
a group of men from the Mara Salvatrucha gang patiently 
await from within a van. Little does Juan Pablo know that he 
will no longer be going to school.

Street gangs have become a serious problem in Honduras, 
with kidnapping as one of their main sources of finance.

“I left without letting my parents know. I want them to know 
that I am okay and that my path continues forward” – Clau-
dia Dorme, 13-year old migrant who left Honduras on her 
own to join the migrant caravan.

On October 12th, a group of organized migrants left the city 
of San Pedro Sula in Honduras. Their main aim? To reach the 
Southern border of the United States. Their reasons? Increas-
ing unemployment, gang violence taking over and a recent 
drought that left their countries in a hopeless situation.

These reasons may seem good enough for someone to flee 
their country, especially if their loved ones cannot even per-
form their everyday activities. Children are no longer sent to 
school due to the severe violence that governs the country. 
Business owners barely make profits as a result of the coun-
try’s poor economic situation. On top of that, they are forced 
to pay rent to street gangs, thus cutting down their profits 
and forcing them to close down their shops. Their everyday 
struggle has made them look towards an alternative direc-
tion, and most of them have decided to look up north.

It will be erroneous not to wonder where the United States 
fits in this situation. As a receiver country, the US carries 
humanitarian obligations towards the caravan. How can 
a country react to an exodus of this level without violating 
human rights? But most importantly, does the US have an 
obligation to accept and incorporate at least a portion of the 
Central American migrant caravan?

According to the US Census Bureau, Central American migra-
tion to the US is not a new circumstance. By 1980, the United 
States already held a large proportion of Central American 
migrants, especially from the Northern Triangle (Guatemala, 
El Salvador and Honduras). The latter occurred as a result of 
political instability, civil wars and the poor economic perfor-
mance of these countries. During the last decade of the 20th 
century and despite the end of the political conflicts in the re-
gion, migration to the US kept on increasing, triggered mainly 
by family unification and natural disasters. The last two US 
presidential administrations (Obama and Trump), however, 
have significantly increased the proportion of deported im-
migrants.

Unlike some African countries considered to live under the 
poverty line because of their geographical position, Central 
America has vast amounts of resources and an ideal climate 
that helps economic factors to grow, thus reducing poverty, 
increasing employment and stimulating economic growth. If 
the historical factor is considered, that is, the way in which 
these resources were (and have been) exploited for centu-
ries, a pattern might be found to determine the essential rea-
son of this massive exodus in the middle of The Americas.  

During the second half of the 19th century, Honduras, along 
with other Central American countries, was the target of sev-
eral US companies in charge of producing and distributing 
fruits and important crops to the US market. The biggest and 

DISMANTLING THE CARAVAN
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What is Anarchism then?
 
There have been many schools of thought that referred to 
themselves as “anarchists”, making it hard to include them 
all in a non-conflicting, general paradigm.
The anarchist historian, Rudolph Rocker, defines it as: “Anar-
chism is not a fixed, self-enclosed social system but rather 
a definite trend in the historical development of mankind, 
which, in contrast with the intellectual guardianship of all 
clerical and governmental institutions, strives for the free, 
unhindered unfolding of all the individual and social forces 
in life.”

The core of all anarchist movements is very similar. They 
agree on one goal: the identification and deconstruction of 
unjustified structures of authority, hierarchy, and domination 
in every aspect of life, in order to increase the scope of hu-
man freedom. This is why all anarchists try to challenge polit-
ical power, all kinds of ownership, relations between men and 
women, repression of minorities, and destruction of nature.
To put it in general terms, anarchy is the rejection of domi-
nation in all forms. Anarchists are not only against coercive 
governments, but they also refuse religion and capitalism, 
especially in its accelerated form of neoliberal capitalism. 
This idea makes most anarchists anti-racists,  anti-homo-
phobes, feminists, environmentalists, and proponents of hu-
man rights and peace. Thus, anarchism may be defined as 

the struggle towards individual liberty without restraints (lim-
ited only by the respect for the rights and freedom of others). 
This includes not just the right to do as one pleases, but to 
have adequate resources to do so.
As such, the essence of anarchism is encapsulated by the 
words of Noam Chomsky: “...(Anarchy) is the conviction 
that the burden of proof has to be placed on authority, and 
that it should be dismantled if that burden cannot be met.”
 

The aim of this article is not to give an in-depth explanation 
of anarchist ideology or to cover its most influential works. 
Instead, the article serves the purpose of clarifying generally 
misunderstood concepts and giving a short introduction into 
anarchism.
For further information see the sources, or the works of 
Bookchin, Ward, Rocker, Kropotkin, Bakunin or Proudhon.
 
Anarchism has long been a subject of misinformation and 
misinterpretation, even within established leftist circles. The 
myths and misconceptions around it gave the term anarchy 
many different meanings; few of them are correct. When I 
meet new people and they discover that I am an advocate of 
this misunderstood ideology, I am confronted with confused, 
shocked, even disgusted facial expressions. This puts me 
in an uncomfortable situation where I explain what it is and 
what I mean by it. Misinterpretations are harmful for reasons 
that I am going to cover in this article; according to Noam 
Chomsky, one of the most renowned anarchist public intel-
lectuals, they all can be traced back to power structures that 
have an interest in preventing understanding. He adds that 
false information is going to exist until structures of power 
are not entirely dismantled. The identification and destruc-
tion of power concentrations are core to anarchist ideology. 
This will be dealt with at the end of this paper.
 
The myths
 
Liberal and right-wing intellectuals associate anarchism with 
chaos, violence, egotism, primitivism, or a form of mindless 
youth rebellion, mainly due to the negative projection of it in 
mass media. None of these are correct, however.
Anarchism has nothing to do with terrorism. Most anarchists 

reject terrorism and use of violence since it can produce 
further repression and helps authoritarian voices to gain 
support. This does not mean that armed resistance is nev-
er necessary. There have been numerous situations in the 
past when people faced brutal dictatorships that violently re-
pressed civil liberties and human rights: even then, violence 
was a last resort. The success rate of vanguardist armed re-
sistance has always been microscopic. Real anarchists are 
aware of this. 

Lately, the word anarchism has been associated with prim-
itivism, the rejection of technology, science, and rationali-
ty. The elimination of these would mean the elimination of 
healthcare, modern medicine, internet, sewer systems, elec-
tricity, heating, and so on, which would result in the suffering 
and repression of billions. Primitivism has no relationship 
with anarchism. 

Many think that anarchists desire chaos and the lack of or-
ganization. This is not true. Even by looking at the work of 
famous anarchist theoreticians, such as Proudhon, Bakunin, 
Kropotkin or Rocker, one finds no intention to denounce or-
ganizational structures.  Rather, they suggest that society is 
organized in a way that does not restrict individual freedom 
and social justice. This is achievable only through disman-
tling coercive and hierarchical organizations. 
According to Chaz Bufe, an anarchist writer, misinterpreta-
tions of anarchism have two undesirable effects. Firstly, they 
make people dismiss anarchism without consideration, thus 
rendering misinformed people uninterested and inaccurate 
explanations since they suppose they already know what it 
is. Secondly, they attract - as Luigi Fabbri would say - “emp-
ty-headed and frivolous types” to anarchism, whose actions 
further discredit anarchist ideology while strengthening the 
stigmas around it.

ANARCHY

I am Gergő, a 3rd year economics 
student. I am into books, philos-

ophy, politics and blaming neo-
liberalism.

Gergő Racz



2322

POLITICAL 
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ARTICLES WITHIN:
THE VALUE OF MIGRATION BY DANIELLA SORROSA 
THE RUSTED GOLDEN STATE BY ANA POPOVICI 
Historically, there has been a very fine line between econom-
ics and political economy. Up to the 19th century, the terms 
were, in fact, synonyms. This comes as no surprise, after all, 
as it all started by looking into how to make nations wealthy. 

Today, this is no longer the case. In a world of interconnec-
tions, it seems almost impossible to imagine that economics 
had to do with just the domestic affairs of a country. Despite 
this, political economy remains at the core of the subject, the 
focal point of the field being the implementation of public 
policy and its effects.

Political economy is perhaps one of the most approached 
subjects in our daily lives. It rarely happens that a day passes 
without us hearing something about a new tariff.

From heated Twitter debates to using drones to collect data 
on Sub-Saharan development, the amount of information re-
garding the field is more abundant than ever. When there is a 
lot of information, it is easy to lose track of what is actually 
important. With the introduction of our new column, we hope 
to bring a refreshing view, with both opinion pieces and re-
views. 

Discussing politics is not always pleasant, but we aim at 
making it so. Rostra has always been open to any opinions, 
as long as they do not hurt anyone. Our diverse editorial 
team knows that one can’t always be fully right or wrong. The 
tendency to make political economy either white or black is 
unfortunately prominent. This column, thus, aims to be as in-
clusive as possible and focus on often overlooked problems, 
alongside the usual deal about Brexit and trade wars. 

I am Ana and I get extremely worked 
up about anything related to Euro-

pean politics. Also, I can watch any 
chick flick without cringing once and 

I am guilty of making things way too 
complicated. . 

Ana Popovici
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“steal the jobs of the natives”. However, this is not plausible, 
given that an increase in workforce and population is results 
in increased demand in the goods market, which leads to the 
creation of new jobs.

What are the responses?

As mentioned before, anti-immigrant sentiment is on the rise 
across the globe and this has a huge impact in the migration 
policies of a country, which are a critical factor determining 
the impact that immigrants will have on the receiving country 
and the way the receiving society perceives them. There are 
policies which make it easier for people to integrate and start 
working and contributing to society, and others that do the 
opposite and cause residents to see them as luggage that 
will burden the social security system. 
Many politicians take advantage of this situation. For exam-
ple, across Europe and most developed countries, we are wit-
nessing the disappearance of low-skill manufacturing jobs 
and an increase in automation. Despite this being a deep 
structural and economic trend, it is easier for politicians to 
place the blame on immigrants and on the economic pro-
grams that aim to facilitate their development in society. 
This, of course, creates a toxic narrative around migration. 
As a result, migration policies become increasingly restric-
tive. And because migration is perceived as a security prob-
lem instead of a social one, countries fortify their borders. 
In the last decade, it has become increasingly hard to reach 
Europe or the United States. This means that migration at-
tempts are becoming riskier. In fact, between 1988 and 2010 
approximately 15,000 people lost their lives trying to reach 
Europe. 

The economic benefits 

Many economists believe that migration is a good thing for 
national economies, as it increases national income and 
productivity. A model known as the immigration surplus in-
dicates that the growth in population that comes from immi-
gration increases the demand of goods, and in the long run, 
it leads to more jobs and higher wages. And although it is 
true that sometimes there is a short-term decrease in wages 
due to the increased supply of workers in the labour market, 
the overall growth in the economy will eventually push wages 
back up so that the long-term benefits exceed the short-term 
costs. Over time, labour markets are able to adapt to the in-
flux of new workers and immigrants will not  “steal all the 
jobs in the market” because there is not really a fixed num-
ber of jobs. In addition, more often than not immigrants enter 
into the most declining occupations in society, which are re-
garded as unattractive by domestic workers. 

Moreover, with the birth rates in developed countries falling 
well below the replacement levels, societies need to start 
dealing with the consequences of a rapidly-ageing popu-
lation. Experts believe that Europe might soon rely on mi-
gration to meet their employment needs and stabilize the 
welfare and retirement systems given that migrants tend to 
belong to younger age groups that are able to shift the popu-
lation pyramid of receiving countries and reduce dependency 
ratios. But why are we only looking at one side of the story? 

What about the benefits that the sending countries enjoy? Ev-
ery year immigrants transfer about 300 billion dollars to their 
home countries in the form of remittances, a figure that is 
considerably higher than the official development assistance 
granted to these countries, 

Thus, it is clear that the debate over migration is packed with 
fear and prejudice. The consequence of this is a strict im-
migration policy that does not benefit receiving nations nor 
immigrants. This is not only an ethical problem, but it is also 
an economical and political issue. We are in desperate need 
of a constructive and sustainable migration policy that al-
lows newcomers to contribute to society and avoids political 
backlash. 

Hello! My name is Daniella, I am a 
second-year economics student 

from Ecuador, fascinated about 
development and politics.

Daniella Sorrosa

Why is the West so scared of immigration? Ironically, as the 
levels of displaced people rise, so does anti-immigrant sen-
timent across the globe. This phenomenon has had major 
impacts throughout the world, and it can be easily argued 
that both Donald Trump and Brexit owe their victories to it. 
But where is this intense fear coming from? Are immigrants 
really a threat to natives? And most importantly, is it morally 
reasonable to leave aside our duty to safeguard the most vul-
nerable in societies?

Types of migration

Displaced people can be broadly divided into two groups, 
refugees who are entitled to sanctuary because they were 
forced to cross borders to ensure their safety, and econom-
ic migrants, who move to a new country seeking to improve 
their living standards. Most countries have a clear set of pro-
cedures when it comes to taking in a refugee, and although 
they are by no means perfect, they do make the process of 
naturalization easier for people with a low skill-level or with-
out any family ties to the country. However, they have few 
ways to respond to people without a humanitarian claim. As 
it is widely thought that economic migrants are moving by 
choice, therefore, they have no rights to stay in any country 
that does not want them. But, to what extent is it possible to 
state that people fleeing cartel violence or a fragile country 
that does not ensure their basic rights are moving by choice?

Now, this takes us to another division of migration. As you 
probably know, economic migration can be legal or illegal. 
By now, you’ve most likely heard Trump saying that he’s only 
against illegal migration and that anyone who wants to enter 
the United States should apply to do so. However, migration 
is not a cheap process. In fact, it has been proven that the rate 
of citizens exiting the country is positively correlated with the 
increase in the wealth of the nation. Therefore, it is only when 

the situation of a country starts to improve that people have 
the opportunity to move. As a matter of fact, middle-income 
countries such as Mexico or the Philippines are the biggest 
receivers of remittances. This means that migration is rare-
ly an option for the poorest, and the low likelihood of being 
granted permission to move to another country means that 
for some, illegal entrance is their only choice. 

Fear vs Reality 

The fact that migration nowadays is often perceived as a 
threat has a number of factors behind it. For starters, there 
is the idea that immigrants are expensive and that they rep-
resent an unnecessary burden on the government. However, 
contrary to popular beliefs, migrants contribute more to tax-
es and welfare systems than they receive in individual ben-
efits. However, this contribution will always depend on the 
number of opportunities for social mobility offered by the 
receiving country. If immigrants are allowed to adapt to the 
conditions of the receiving country’s labour market, then they 
can contribute to economic growth simply by expanding the 
workforce. But if they are denied the chance to integrate, they 
will inevitably remain a part of the poorest and more vulner-
able part of society. As a result, they will be perceived as a 
“burden” for the social services of the receiving country, even 
though most immigrants move seeking work opportunities, 
not social benefits. 

Besides this, it is also widely believed that the influx of new 
cultures and religions will generate a loss of cultural and na-
tional identity. However, it has been observed that immigrants 
adjust better to new customs and traditions in countries that 
help them develop a sense of belonging to society, but will 
remain “outsiders” if the receiving population excludes them 
from sharing the national identity. In addition, more often 
than not we hear on the media that migrants will

THE VALUE OF MIGRATION
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The illegal immigration problem is indeed one that is hard-
er to tackle from its roots. Despite past intervention in other 
states, the United States seems to hold tight as democracy 
in South America crumbles. The recent Brazilian election is 
likely to bring a new wave of immigrants, that will add to the  
already existing one from Honduras. How will California han-
dle the wave of teenagers coming to work and earn a living, 
when it can barely handle creating enough overnight parking 
for people living in their cars?

Homelessness, immigration and poverty all seem to fade 
in the lights of the entertainment and tech industry. People 
look only at the top 1% ignoring the possibility of ending up 
in the rest of 99%. Everybody seems to be interested in politi-
cal correctness, but when it comes to proposing sustainable 
solutions about real problems they don’t know how to run 
quicker. 
It is easy to say that you care about the down-the-street 
homeless shelter on Twitter, but not as easy finding a way to 
solve the problem without giving away the overly-capitalistic 
American mindset. 

America is known for a quite high cross-border labour mo-
bility, but the opportunity that the Golden State offers keeps 
many of them there. Why move to the MidWest when there 
is a small chance you can jump directly from struggling art-
ist to superstar? Let’s hope that Gavin Newsom will manage 
to keep the California Dream alive, but unfortunately, I doubt 
that the mirage will last much longer. 

Imagine...You are driving your 1937 Cadillac Phaeton 5859 
through Sunset Boulevard going to your home in Bel Air, sum-
mer wind in your hair and not a care in the world. All of a sud-
den the smell of human faeces brought around by the breeze 
hits you and you wake up. You’ve just experienced Los Ange-
les in a nutshell, where the California Dream mostly consists 
of making rent next month, while still having money for food.   

California is the fifth largest economy in the world. This 
comes as no surprise. From a booming entertainment indus-
try to the tech giants of the world, the state has had constant 
economic growth for more than a decade. But economic 
growth is not the only thing that kept on increasing. Along-
side it, income inequality followed closely behind. The top 1% 
of California’s rich account for 46% of the state’s tax revenue, 
whilst 19.4% of the population does not have resources to 
meet basic needs. 

House prices are soaring on the West Coast. At the same 
time, wages remained constant. After paying rent or the 
mortgage, people are left with almost nothing for the month. 
The LA area alone is in need of almost 1 million affordable 
houses to bring things back to normal. Homelessness is a 
real problem in all big American cities, but California seems 
to have a harder and harder time dealing with it. One quarter 
of the nation’s homeless populations comes from California.

In 2013 The Economist published an article saying that the 
population living in poverty in California is rapidly increasing. 
Later, in 2018, they published the same article again, but with 

slightly increased statistics. A difference of 5 years and there 
hasn’t been any positive change. Where is the Golden State 
going wrong and can the newly appointed governor be the 
one to turn everything around? 

Gavin Newsom, the former mayor of San Francisco, is the 
new governor-elect of California. Unsurprisingly, his top pri-
ority is tackling the affordability crisis. He vowed to go after 
any local administrations that do not comply with his goal of 
building 3.5 million units of affordable housing. Also, he is 
keen on providing a sustainable solution for the health-care 
problem. His agenda is indeed what you would expect from 
any liberal strongly endorsed by Hollywood stars nowadays. 

Like in economics, the time inconsistency problem is no 
stranger to political strategy. As mayor of San Francisco, 
Newsom did implement strategies for homelessness, but 
none of them were sustainable. After his mandate ended in 
2011, his policies proved to only solve symptoms of the af-
fordability crisis, but not its underlying causes. Rent prices in 
the San Francisco area are now at around $3440 per month 
for a one bedroom flat and complaints about street defeca-
tion in the downtown are higher than ever. Winning the Cal-
ifornia election was easy, but governing won’t be the same. 

“Governing in scarcity” is Newsom’s speciality. And he is not 
completely wrong. As mayor of San Francisco between 2004 
and 2011, he did experience both the Financial Crisis and its 
aftermath while in office. However, as Lieutenant Governor 
of California, he was only there to witness the boom. At the 
moment, any existing state buffers are not enough to even 
handle a mild recession, not to even mention a stronger re-
cession whilst providing healthcare for undocumented im-
migrants. As such, it is better to hope that Mr. Newsom is 
indeed true to his affirmation. 

HOW CALIFORNIA BECAME THE 
RICHEST AND THE POOREST 
STATE IN THE U.S.

THE RUSTED GOLDEN STATE
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You have probably seen this scheme before. At the conflu-
ence of the three constituent parts, it is clearly seen: Sustain-
ability. This diagram basically shows the three areas –eco-
nomic development, social development, and environmental 
protection– that shape what is called “Sustainable Develop-
ment”. Sustainable development is a sub-field of environ-
mental economics that aims to find the best way to meet 
the needs of the present generations without compromising 
those of future generations. In essence,  thinking about the 
future when making decisions about the present. What is in-
teresting about this diagram is that it illustrates the correla-
tion between the economy, society, and environment. 

For example, in September 2013, Greenstone and Kelsey pub-
lished a paper called Envirodevonomics: A Research Agenda 
for a Young Field. They wanted to answer the question of why 
the environmental quality is so poor in developing countries. 
Thi clearly shows how a country’s GDP and its environmen-
tal quality are correlated; in order to understand the answer 
to the problem, the authors decided to analyse how many of 
the central concepts of environmental economics (such as 
market failures, externalities, and willingness to pay) may be 

complicated by the particular problems facing developing 
countrie; such as political issues, lack of infrastructure, or in-
adequate financing tools, among many others.

Because Environmental Economics can tackle many import-
ant issues that we are increasingly facing, Rostra Economica 
has selected the topic as one of the magazine’s columns. If 
you are interested in environmental policies and sustainabili-
ty issues, make sure to follow our column on the online web!

E N V I R O N
M E N T A L
ECONOMICS
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is to create an inclusive community. The partnership must, 
therefore, be careful to address the cost-effective issue and 
avoid the threat of becoming a “half-empty city for the rich”.

Sidewalk Labs is putting $50 million into the project, showing 
a clear commitment to building the smart neighbourhood. 
However, Waterfront Toronto and its representatives can 
back out at any time. Clearly, this is a big gamble, but Side-
walk Labs has been preparing for it since 2015; the compa-
ny has ideas and is confident of its potential. Nevertheless, 
whether the futuristic living area will finally be built or not is 
still yet to be seen.

Critics on the Concept of Smart Cities

In theory, the constant process of data collection will help 
planners and managers to make improvements. A city that 
observes and learns has the potential to improve health, hy-
giene, traffic flow and a thousand other things that can make 
our daily lives better. However, these learning process is only 
possible with the collection of data of our daily lives, and this 
has led to criticism and apprehension.
 
Many have expressed their concerns about how companies 
developing smart cities, like IBM, Siemens, and now Google, 
may have too much control over the lives of city residents. 
Where is the limit of our own privacy? How will the residents’ 
data be treated and who decides on this? Discussions about 
this topic could go on forever. Another common argument 
holds that the trend of smart cities is nothing but market-
ing hype about the potential for cities to embrace technol-
ogy-driven visions. “Most smart cities projects are in a very 
early stage.” Cesar Cerrudo, founder of the not-for-profit Se-
curing Smart Cities, said. “There isn’t much that’s concrete. 

It’s a lot of publicity, a lot of marketing.”
 
Certainly, smart cities are an interesting idea; technology 
has the potential to alleviate many of our daily problems and 
make cities more sustainable. But in building smart cities, 
governments should not forget about their position in ad-
dressing the needs and desires of the majority of the popula-
tion. Public-private partnerships such as the one in Toronto 
could bring benefits, but cities need to be sure about what 
they are getting out of these deals.
 
“Cities are trying everything they can to boost their econo-
mies and build infrastructure, but they have to realise that 
companies are not doing it for altruistic reasons – they are 
interested in generating profit for their shareholders”, urban 
planning expert Robert Puentes said. “Cities need a clear vi-
sion of what they want to achieve, and they shouldn’t expect 
the private sector to do the job for them.” 

Last year, in October 2017, Waterfront Toronto, a develop-
ment agency founded by the Canadian government, part-
nered with Alphabet (Google’s parent company) to create 
a futuristic neighbourhood: “Quayside”. The business aims 
to turn a waterfront area in Toronto into a working laborato-
ry for a range of “smart” technology, and is expected to be 
the largest urban redevelopment project in North America. 
Appealing and catchy, the program has attracted significant 
attention. But Toronto’s Quayside is not the only example of 
what is increasingly becoming the focal point of many urban-
ists – smart cities.
 
 
The Challenge of Smart Cities

The number of people living in cities is projected to rise to 
5 billion by 2030. This will account for around 60% of the 
world’s population. Efficient urban planning and manage-
ment practices are therefore becoming a priority in order to 
deal with the challenges that will come along with the result-
ing urbanisation. Currently, there are many ways in which cit-
ies are trying to alleviate urbanisation problems and address 
climate change; for example, waste handling, usage of green 
energies or modern infrastructures that minimise pollution 
impacts. These ultimate-technology-based and sustainabili-
ty-focused projects are often the basis of the so-called smart 
cities.
 
A smart city is defined as an urban ecosystem that places 
emphasis on the use of digital technology, shared knowl-
edge, and cohesive processes to underpin citizen benefits in 
areas such as mobility, public safety, health and productivity. 
The emergence of megacities and the increasing overcrowd-
ing that they imply are fundamental reasons why smart cities 

have been such a recurring concept in recent years.
 
Using the latest technological systems, smart cities seek to 
collect different types of electronic data to communicate in-
formation and alleviate problems such as congestion or air 
pollution. Plus, with the collected data, smart cities could 
make urban areas more affordable, liveable and environmen-
tally friendly. Some of the most famous examples of smart 
cities are Singapore, Songdo, Barcelona, San Francisco or 
Amsterdam.
 
Quayside – Public-Private Partnership

Quayside is one of the most well-known smart city projects 
of the year. Sidewalk Lab (the urban-tech -focused subsidiary 
of Alphabet) plans to combine forward-thinking urban design 
and new digital technology to create people-centred neigh-
bourhoods focused on sustainability, affordability, mobility 
and economic opportunity. Some of its potential features 
are driverless shuttle buses, garbage-toting robots, fast wi-
fi availability, sustainable energy and evidently, autonomous 
cars. The company, which defines its mission as “reimagin-
ing cities from the Internet up”, is engaged in using the poten-
tial of technology to relieve urban problems.
 
This impressive project could demonstrate how emerging 
technologies can improve residents’ daily lives and rear-
range cities in a more sustainable, environmentally-friendly 
way. But Quayside still has a long way to go. The possible 
implications that Google and Sidewalk Labs may share and 
the vague descriptions of Quayside’s business model have 
alarmed privacy advocates and urban planners. Due to local 
pushback, key supporters have resigned from the project and 
the release of its final development plan has been delayed to 
spring 2019. Another important issue that the company is 
facing is affordability. One of Sidewalk’s fundamental goals 

SUSTAINABLE CITY PLANNING

SMART CITIES
Hey! I’m Maria, a second-year 

Business Administration stu-
dent. I enjoy writing about envi-

ronmental-related topics.

Maria Diaz



3332

Under the name of Economic History, different topics are cov-
ered: both Economic History and the History of Economics. 
Although they might seem identical, there is an elementary 
distinction to draw: Economic History relates to the study of 
historical events by means of the economic analysis, while 
History of Economics covers the historic study of how ideas 
about economic theory appeared and interact.

Raising awareness about the links between Economy and 
History is more necessary now than ever. After the 2008 cri-
sis, the current framework of mainstream academic theories 
has proven wrong. If not, how was it so disastrously foreseen 
the major coming disruption? Perhaps, one asset that could 
have helped us to manage the upcoming meltdown would be 
the expertise on Economic History. Indeed, the Great Depres-
sion teaches many lessons, not only for its internal develop-
ment but also for the policy response actions that were car-
ried upon. For example, reading Keynes’ works in accordance 
with the circumstances of his time gives some clues about 
how to live up to one’s moment.

Unfortunately, the field of Economics lacks good historical 
explanations. Economists do not usually know the historical 
background of the ideas they strive to understand. Notwith-
standing, the academia continues to ignore the relevance 
of such matters and the diachronic perspective (studying 
change over time) is not generally included in the curricula 
of economic studies, as has been pointed by the Post-Crash 
Economic Society (PCES) in their excellent Report published 
in 2014.

However, learning from the past is not the only application 
of history to economics. To assess critically the processes 
unfolding in our time we need to unravel some concepts or 
ideas that have already come in. 

For instance, Europe is facing similar reactive movements, 
namely the Brexit referendum or some far-right governments, 
that are somewhat analogous to the interwar period, when 
protectionism, extremism and reclusive measures caught on. 

Finding and exploring those substantial bonds is fundamen-
tal to take part in our personal and social spheres.

The economic study of history also teaches to be prepared 
for the challenges of the future. In order to tackle the decisive 
changes we are about to live, we must consider, among oth-
ers, the following questions: how can we integrate technolo-
gy in the most inclusive and sustainable way? Or how to end 
with fossil energies and manage a transition towards renew-
able energies? The ecologist and historian Andreas Malm 
suggested the concept of “Revenge of Time” in his book 
Fossil Capital (2016) to express the particular importance of 
the decisions made in the past that affect us nowadays. As 
greenhouse emissions are cumulative, since the early begin-
ning of the Industrial Revolution, our future climate situation 
was being forged. Although the conditions are radically dif-
ferent, understanding the process of adoption of fossil fu-
els in the past is a necessary step to manage a transition to 
clean energies.

ECONOMIC 
HISTORY

• Ibiza and How Paradises Can 
Change by Alejandro Mizrahi

The revenge 
of time. 
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to shape an alternative, social 
and sustainable economy. 
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The goal of the tourism industry -the combination of hotel, 
transportation and entertainment sectors- is serving the 
massive demand for trips. Recently, the demand for group 
tours has decayed substantially and new players in the indus-
try have insisted on decentralization and dynamic approach-
es, where the customer can select more freely the itinerary 
and conditions. Some examples of these new players are 
the low-cost airlines, Uber and Airbnb. In the new model, the 
short term prevails over the long term, as it is shown in the 
case of the housing offer absorbed by the tourists instead of 
residents.

The boom of tourism in the last 60 years has originated an in-
tense debate about its sustainability. Such a thriving industry 
went hand in hand with a plethora of economic benefits. This 
positive result can be explained by the multiplier effect of the 
demand generated by tourists. As a result of the increasing 
demand, the need for additional infrastructures and houses 
boosts the investment levels and construction. Residents, 
working in a sector that pays higher salaries, spend their in-
comes on goods and services, therefore stimulating a fast 
GDP growth. 

Despite this model of economic growth based on tourism 
has proven successful in some depressed regions, like Ibi-
za, it has also brought about some negative consequences. 
Mass tourism jeopardizes environmental sustainability. The 
pressure on natural resources has a higher impact on small 
and rural areas, compared to big cities. Moreover, there is a 
risk of becoming a tourism monoculture, in which case the 
economic cycle would be intensely affected by the touristic 
cycle. 

Tourism-dependent economies are also exposed to high vol-
atility in two senses. First, the tourists’ preferences are deter-
mined on a whim and tend to be repetitive. Therefore, some 

places can be visited until saturation, while others are con-
demned to oblivion. Secondly, the touristic flow depends on 
exchange rates, relative prices or political instability, trans-
mitting its fluctuation to the rest of the economy. Further-
more, the difficulty to find affordable housing for residents 
as a result of the price increase is partially due to tourists 
rent, such as Airbnb. The hike in prices might be a burden 
on locals and, in some extreme cases, the tourism industry 
might even run out of workers to serve tourists. That is the 
case of Ibiza, a small island doubling its normal population 
every summer, and facing a shortfall of workers from June to 
September because they are unable to pay the rents. 

These and many other factors are to be considered in the 
debate about the convenience of tourism. The fact that the 
wealth generated by tourism has enabled some places such 
as Ibiza to step out of poverty should not make us lose sight 
of the underlying detrimental effects of tourism. Moreover, 
the natural evolution of tourism has transformed what once 
were unique gems such as Ibiza into global standardized 
commodities. For the last decades, tourism has been raising 
hopes in many communities, but we can hardly expect that it 
will contribute to enhancing them. 

The larger the share it holds in the economy, the more likely 
it is that it will pervade the local culture and turn the econo-
my more vulnerable, yet the development of tourism industry 
remains a tantalizing opportunity for immediate, short-term 
growth in many areas. Thus, it is every political communi-
ty which will have to face the trade-off and deals with the 
pressing question of which economic model to develop, an 
issue laying at the core of their long-term sustainability and 
survival.

Peasants and Hippies in Ibiza. Photograph: Josep Soler

It is hard to guess how far-reaching a journey can be when it 
is barely starting. Back in the 1960’s, Ibiza, a small Mediter-
ranean island of peasants, embarked on a journey to unprec-
edented wealth and prosperity. Even though it did not appeal 
to its inhabitants, preferring to emigrate rather than stay, the 
rise of visitors since the 20th century ended up building a 
myth. In their quest for freedom, artists, writers, and world-
wide celebrities found there a sort of beatus ille. Some lo-
cals immediately realized its potential and tried to exploit it. 
Indeed, the visit of the Catalan writer Santiago Rusiñol, who 
praised the beauty of white houses, induced locals to white-
wash all houses systematically, thus giving birth to the “white 
island” title. 

Poverty, harsh living conditions, scarcity of freshwater re-
sources, and isolation from the rest of Spain made the poor 
island a destination unlikely to raise interest abroad. Howev-
er, the charming landscape and life in the countryside were 
appreciated by sporadic adventurers. Later, these were fol-
lowed by hippies fleeing the Vietnam War drafts in the US. 
Young open-minded tourists searching for authenticity con-
tributed to the brand building of Ibiza as a paradise for sexual 
and personal liberty. It did not come as a surprise, especially 
during the Franco regime, that the Catholic Church opposed 
the spread of foreign values, but their complaints yielded to 
the wonderful profits obtained.

The hippy past determined its trajectory forever. In the fol-
lowing years, many nightclubs opened, and its parties grew 
famous across the world. This drive of tourism to the enter-
tainment industry is not unique to Ibiza. Ueli Gyr describes 
the trend in the rise of what he calls “post-modern pseu-
do-events, simulated worlds and hyper-realities” in The Histo-

ry of Tourism: Structures on the Path to Modernity. Touristic 
destinations have become akin to amusement parks, whose 
main attractions are not its natural characteristics but global 
constructs, “increasingly interchangeable forms and modes 
of experience”. 

The activity of tourism has not always existed as such. The 
concept of travel has evolved in history adopting different 
meanings and forms. The first precedent of travelling as an 
independent activity lies in the testimonies of the travel litera-
ture. The birth of literature is strongly related to the accounts 
of journeys. In Ancient History, travelling was regarded as an 
adventure, linked to heroes and epic stories. In the Middle 
Ages, the religious journeys acquired importance, and the 
pilgrimage remained central for different creeds. From the 
seventeenth to the eighteenth century, a new way of travel-
ling became popular, known as the Grand Tour. Young nobles 
coming from Western Europe, especially from Britain, started 
long-lasting journeys to Southern European countries, such 
as Italy or Greece. Those trips had an educational intention 
and were socially considered as an initiation to adult life. 

It was not until the mid-nineteenth century that travelling 
evolved into tourism. The origins of the word can be traced 
back to the so-called modern tours offered by Thomas Cook, 
a British businessman, who founded the pioneering com-
pany which arranged the first large-scale displays of recre-
ational journeys. For instance, his company organized tours 
to the Great Exhibition in London in 1851. The relevance of 
Cook’s undertaking is closely intertwined with the successes 
of industrialization: were it not for the railway, the aforemen-
tioned tours could not have been possible, as it was the exis-
tence of a cheap means of transport what consolidated the 
tourism industry.

IBIZA: HOW PARADISES CAN CHANGE

I am a third-year student of Eco-
nomics and Statistics commited 

to shape an alternative, social 
and sustainable economy. 

Alejandro Mizrahi



3736

Technology
Articles Within: Top 
Ten Technological 
Milestones of 2018 
by Christoph Meier  
There is no thing on Earth that has had more influence in our 
societies than technology. From the ability to control fire to 
the creation of Artificial Intelligence, technology has shaped 
the world.
 
Life is all about change, and if one does not change with the 
world around him, life will pass by. This does also hold for 
businesses that neglect the importance of certain techno-
logical inventions and underestimate their influence on our 
world. Dozens of billion-dollar companies have disappeared 
throughout the years because of a lack of adaptation to tech-
nological advances, making room for other (newer) compa-
nies You might have heard of such companies, like Google, 
Amazon, Apple, Samsung, just to name a few. Every single 
one of them is within the top 10 of the world biggest organi-
zations, and every single one of them is a leader in a certain 
field of technology
. 
As students we constantly must change and adapt to a new 
environment, and this certainly includes knowing about the 
newest inventions in our world. With newer inventions and 
innovations, comes great opportunity and profit. Make sure 
to check out this column constantly to be up to date with the 
latest, and most important technological advances!

Hello, I am Christoph Meier from 
Austria. I am a 2nd year Business 

Administration student and I like 
to write about technological in-

novations and change. 

Christoph Meier
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The approach that has made this possible takes two neural 
networks and lets them play a digital cat-and-mouse game 
with each other. 

This might not seem like much but it is a first step in giving 
a computer system its own sense of imagination, and there-
fore, make it less reliant on humans. In addition, this might 
become an incredibly powerful tool when it comes to digital 
fakery of all kinds of things.

6. Babel fish earbuds

This technology is named after the science-fiction comedy “A 
Hitchhiker’s Guide to the Galaxy” by Douglas Adams. In this 
comedy, bilingual communication was facilitated by a small 
creature called Babel fish. Google’s Pixel buds have success-
fully made from a science-fiction book a real technology that 
enables people talking in different languages while having a 
natural conversation, in real time. The first real-time trans-
lator that has been invented is able to translate more than 
40 languages, however, it is still in early stages of and will 
require some more years to be able to function properly. 
Nevertheless, by this day anyone can access the underlying 
technology by using Google’s voice-activated translation ser-
vices.

7. Zero carbon natural gas

With the increasing social pressure and agreements such as 
the Paris agreement, electricity providers worldwide are fac-
ing the need to investigate in new and sustainable electricity 
production. Otherwise, they will not be able to provide a long-
term supply of electricity. One of today’s primary sources of 
electricity comes from natural gas, accounting for more than 
22% of the world electricity source. As a result, it is also one 
of the primary sources of carbon emissions. To tackle this is-
sue, a power plant in Houston is currently testing a new tech-
nology with the aim to capture the carbon that is released 
during the burning of natural gas, and therefore tries to avoid 
any greenhouse-gas emissions. Even though this technology 
is not the end of all our problems, it is one out of many steps 
necessary for a sustainable and green energy generation.

8. Perfecting online privacy

Keeping in mind the online privacy crisis that has come up 
this year (think about the Facebook scandal), online privacy 
has become more important than ever. A promising solution 
to solve this problem comes in form of a blockchain-based 
privacy system, which enables online transactions to be car-
ried out, recorded, and validated without breaking the privacy 
of information and identities involved in this process. Even 
though this technology has not been widely supported on a 
social level, countries such as Switzerland and Singapore are 
continuously adapting policies in favour of the blockchain 
technology.

9. Genetic fortune telling

Resulting from huge studies about genetics, scientists have 
made incredible improvements in accurately predicting the 
chances of a person’s physical development throughout his/
her lifespan. Genetic fortune telling has the potential to pre-

dict – by analysing a person’s genetic data – how smart you 
will be, your chances to suffer from various diseases such as 
cancer, or even your personality traits.
These DNA-based predictions could be the next big step for 
a better public health system (e.g. a woman diagnosed with 
a high chance of breast cancer can actively reduce the risk 
of actually getting it).
However, this technology also comes with the potential risk 
of increasing discrimination based on genetic traits.

10. Materials’ quantum leap

Chemists are always looking for new proteins to create more 
effective drugs and to be able to cure more diseases. The 
main reason this does not happen on a larger scale is be-
cause it is incredibly hard and complex to model a molecule 
with the computers that have been available until today. 
However, this year researchers at Harvard have successfully 
created today’s most complex simulation of a molecule, us-
ing a seven-qubit quantum computer.
Such computers exceed the capabilities of computers used 
previously by far, enabling researchers to get complex, and 
in-depth information of the structure and behaviour of mole-
cules that might lead to the generation of stronger and better 
drugs and materials that we have had until today.

To sum up…

2018 has been a very interesting year with many very prom-
ising achievements made in various kinds of areas. Never-
theless, one should also be aware of the potential influence 
some of these technologies might have on our societies that 
might not be as beneficial as they might seem on at first 
sight.

2018 is almost over, and it has definitely not been a calm 
one. With so many things happening at the same time, it is 
hard to maintain an overview at all times. To bring light in 
the field of technology, here are the top ten breakthrough 
technologies of this year, based on the listings from the Mas-
sachusetts Institute Of Technology. All of these innovations 
have the potential to change our lives dramatically – technol-
ogies one should be aware of. 

1. 3D Metal Printing

Over the past few years 3D printing with plastic - ABS, PLA 
and PVA being the most used ones – has become the stan-
dard around the world to design and print prototypes, single 
parts, or even houses. However, printing with metal takes this 
technology to a new level. This technology will become a re-
ality sooner than one might think, and it could revolutionize 
manufacturing. It could not only manufacture high perfor-
mance and complex parts cheaper and lighter than it can be 
done with traditional methods (if they can be done at all), but 
it could also eliminate large inventories of parts as they can 
now be printed rapidly on demand.

2. Artificial Embryos

Scientists from the University of Cambridge have successful-
ly created an artificial embryo from scratch in their laboratory 
by using stem cells. This opens very promising opportunities 
to understand the progress of creating life, but also raises 
fundamental ethical and philosophical questions about the 
creation of life. This technology, if further developed, could 
eventually allow researchers to design life in a laboratory, 
which could lead to unpredictable outcomes.

3. Sensing City

Google’s parent company, Alphabet, located in Toronto, has 
been implementing various sensors and measurement tools 
that could redefine how cities can be built, maintained, and 
inhabited in a cleaner, safer, and more efficient manner.  The 
core goal of the project is to create the first “smart city”.
An example of this is Christchurch, New Zealand. Some years 
ago, this city was hit by a huge earthquake, which caused a 
movement in the developing of a sensing city, with the aim 
of collecting as much data as possible about water pollution, 
traffic flow, and much more. Information that could ultimate-
ly also be used to forecast and withstand earthquakes. 

4. Cloud-Based AI Services

By now AI has been sparking conversation for years, with 
improvements continuing to go beyond our imagination. The 
key players in this field include Amazon, Microsoft, Google, 
and IBM, who are all trying to improve this technology to 
make it more affordable and easier to use. A cloud-based AI 
service implies that an advanced machine learning system 
will be widely accessible for various businesses. With AI’s 
literally unlimited opportunities this is definitely a technology 
one should be aware of
.
5. Duelling neural networks

Another area in which AI has led to an innovation, is the field 
of neural networks. This time it is about the inability of pre-
vious AI systems to create something entirely new (e.g. the 
image of a person) because this requires a sense of imagina-
tion, something AI had never been able to do – until now. This 
year scientists created an ultra-realistic image of a (fictional) 
person using Artificial Intelligence for the first time. 

TOP TEN TECHNOLOGICAL MILESTONES OF 2018
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Psychology

Articles Within: 
Burnout: The Big-
gest Crisis of the 
Western World by 
Nastasiia Sokil 
Economics is generally defined as the science which studies 
human behavior as a relationship between ends and scarce 
means which have alternative uses. Psychology is the sci-
ence of human behavior and mind, including conscious and 
unconscious phenomena. The overlap of these two sciences 
is obvious; it is human behavior. 

The human, his behavior, his motives to make certain deci-
sions, and the consequence of those decisions are in the 
center of attention. Whilst Psychology has long been dedi-
cated to analysing these phenomena, for Economics it is a 
relatively new field of study. Certainly, the perspectives of 
the psychologic and economic analyses differ, but this dif-
ference makes it possible to look at a problem from different 
angles, which is a powerful way to learn.
 
The Rostra team wants to use knowledge from the field of 
psychology to broaden the scope of its publications. Psy-
chology in economics is constantly under revision as human 
behavior changes the state of the economy, and the econ-
omy influences human behavior. This mutual dependence 
makes the research challenging and exciting simultaneously. 
The Rostra editors are inspired by the influence of psycholo-
gy on economics.
 
The column is focusing on the overlapping fields and link 
between the economics and psychology. It will cover the 
current studies and researches in psychology and behaviour 
economics.

Dear readers, I am a master student in 
Quantitative Finance. Being a part of 

Rostra means having an opportunity 
to express my interest and opinion 

in finance, international relation, and 
physiology.

Nastasiia Sokil
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1. Unfair treatment at work
Employees are 2.3 times more likely to experience a high lev-
el of burnout when they believe that they are treated unfairly 
at work. Unfair treatment can include everything from bias, 
favoritism, mistreatment by a coworker or unequal compen-
sation. When employees do not trust their manager or team-
mates, it makes work unsatisfying and meaningless.

2. Unmanageable workload
When the workload is out of control, employees perceive 
their managers as advocates for what they can and can’t ac-
complish. The moments of poor performance that are highly 
criticized by managers can cause employees to feel over-
whelmed and even depressed. The fear of being criticized 
again can lead to further poor performance and damage em-
ployees’ confidence. 

3. Lack of role clarity
According to the recent State of the American Workplace re-
port, only 60% of workers can strongly agree that they know 
what is expected of them at work. When responsibilities and 
expectations are vague, employees can become exhausted 
just trying to figure out what they need to do.

4. Lack of communication and support from managers
Manager support and frequent communication provide a 
psychological buffer, so employees know that even if some-
thing goes wrong, their manager has their back. Employees 
who strongly agree that they feel supported by their manager 
are about 70% less likely to experience burnout. 

5. Unreasonable time pressure
When employees say they often or always have enough time 
to do all work, they are 70% less likely to experience burnout. 
Unreasonable deadlines and pressure can create a snowball 
effect – when employees miss one overly aggressive dead-
line, they fall behind on the next thing they are scheduled to 
do.

Costs of Burnout

A 2017 study in the journal PLoS by Jacobus van Wouwe 
cited that burnout is a significant predictor of the following 
physical consequences: type-2 diabetes, coronary heart dis-
ease, musculoskeletal pain, prolonged fatigue, respiratory 
problems, mortality below the age of 45 years and many oth-
ers. 

According to an article in the Harvard Business Review by 
Eric Garton, job burnout accounts for $125 billion to $190 bil-
lion spending in healthcare each year in the USA and around 
€ 20 billion per year of social cost in the Netherlands.

The healthcare costs are just the most obvious impacts – 
the true cost to the business and economy overall can be 
far greater, due to low productivity across organizations, high 
turnover, and the loss of the most capable talent. Burned-
out employees are 63% more likely to take a sick day and 
2.6 times likely to be actively seeking a different job. And 
even if they stay, they typically have 13% lower confidence 
in their performance and are half as likely to discuss how 
to approach performance goals with their manager. In short, 
employees burnout can trigger a downward spiral in individu-

al and organizational performance.

And unsurprisingly, the effects of burnout don’t stop at the 
office door. Employees who consistently experience high lev-
els of burnout are two times more likely to strongly agree that 
the amount of time their job takes makes it difficult to fulfill 
their family responsibilities. 

Bottom Line

Today’s typical workplace is exhausting: unmanageable 
workload, unreasonable time pressure, and lack of commu-
nication and support. The majority of full-time USA workers 
experiences burnout sometimes, very often or always and 
this has a significant negative effect on their health, families, 
and careers.

If an organization wants to prevent and even reverse burn-
out among its employees, a Gallup study conducted by Ryan 
Pendell recommends taking these actions:

1. Turn managers into coaches who care
Employees whose manager is always willing to listen to their 
work-related problems are 62% less likely to be burned out. 
Additionally, receiving routine or meaningful feedback from 
manager is essential for employees to clearly understand 
their tasks, feel satisfaction from accomplished work, and 
increase the quality of work.

2. Constantly reinforce how important is employees’ work
Employees are less likely to be burned-out when they can 
connect their work to their company’s mission and purpose. 
But first of all, the organization should have a meaningful 
mission and purpose that inspires employees.

3. Give employees autonomy and flexibility
Employees are 43% less likely to experience high level of 
burnout when they have a choice in deciding what tasks to 
do, when to do them, and how much time to spend on them.

Matser is convinced “If we continue without changes, we may 
completely eradicate ourselves. We need a different lifestyle 
to prevent a disaster.”

Disclaimer: The aim of this article is to provide useful infor-
mation on the topic; it is not designed to diagnose or rec-
ommend treatment (management policies). Please consult 
a professional.

Society is facing an employee burnout crisis. According to 
a Medscape Physician Lifestyle Survey, the rate of burnout 
climbed to 46% in 2015 and continues rising. A 2018 Gal-
lup study conducted by Ben Wigert and Sangeeta Agrawal 
of nearly 7,500 full-time USA employees estimated that 23% 
of employees report feeling burned out at work very often or 
always, and 44% report feeling burned out sometimes. That 
means that about two-thirds of full-time USA workers expe-
rience burnout on the job. The figures provided by the OECD 
suggest that in the Netherlands about one in five people do 
not work, due to stress and burnout.

Burnout Is Not Just Stress: Three Signs That It Is Burnout

American psychologist Herbert Freudenberger coined the 
word “burnout” in the 1970s. He defined it as stress and 
exhaustion felt by those in “helping” professions — like doc-
tors and nurses — making it tough for them to cope with the 
workload. And while the term still describes the stress and 
exhaustion, burnout can affect anyone, no matter what their 
job is. 

So how to know whether the challenges a person is experi-
encing are simply everyday work stress or the signs of burn-
out? Three common symptoms of burnout are:

1. Emotional exhaustion
A feeling of tiredness present all the time. It is difficult to 
face a workday, even if it’s just a normal day. Waking up every 
morning brings a feeling of dread. Day after day the feeling 
does not go away. 
 
2. Cynicism/Depersonalization
At the start of the career working with people or dealing with 
clients brought joy and an energetic feeling. Now, that feeling 
went away and even transformed into the complete opposite: 

anger and irritation toward clients and co-workers.

3. Reduced personal efficacy
The decreasing confidence in the ability to do the job is ris-
ing, even if past performance was good. Fear of failure forc-
es employees to work harder and harder, but as a result, it 
seems that less is accomplished. Productivity drops signifi-
cantly, and the belief in success falls along with it.

People who are experiencing the aforementioned factors are 
literally too tired to work because their brains remain contin-
uously under high voltage and cannot handle it. According 
to Erik Matser, a clinical neuropsychologist from the Neth-
erlands, the persistent influence of stress changes the brain 
tissue and makes it function worse: “The brain functions best 
with a good balance of stress hormones (the accelerator) 
and growth hormone (the recovery). Our society promotes 
the accelerator and ignores the recovery.”

Who is Responsible for Burnout: Employers or Employees?

The rising cases of burnout put organizational leaders who 
care about their employees in a tough situation: they don’t 
want their employees to get burned out, but they also need to 
inspire higher performance. In most situations, however, this 
is a false dichotomy. The main factors that cause employ-
ee burnout have less to do with expectations of high perfor-
mance – and more to do with the style of the management.

Wigert and Agrawal’s study found that these five factors 
were most highly correlated with burnout:

BURNOUT: THE BIGGEST CRISIS OF THE
WESTERN WORLD
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INTERNATIONAL
The main aim of this column is to provide an overview of cur-
rent events that have an effect on today’s society. Interna-
tional matters are relevant in today’s world as globalization 
and the advent of the internet has made the world intercon-
nected in so many different ways. Any situation, regardless 
of its size and level, may have a potential consequence in a 
different place. The instability of financial markets serves as 
an even stronger link between organizations and countries, 
meaning that, if a radical event is executed at any part of the 
world, its consequences will shake our whole economic sys-
tem.

Globalization has definitely united our world and societies, 
but it has also made us way more dependent on each other. 
For instance, a trade war between the world’s two most pow-
erful powers would have an effect not solely on those two 
nations, but almost in every other country that has a minor 
economic relation to them.

Articles Within: 
Chinese Demand 
Changes Everything  
by Jianrong Ng 

My name is Jian Rong and I come 
from Singapore. People say follow 

your passion and success will follow 
but what if you love business and 

economics? I love both,  I love reading 
books and the news about them.
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This photo of The Bund, Shanghai represents the bullish direction of China.

On November 11, 2018 Alibaba set a new record on Single’s 
Day with more than $30.8 billion dollars in sales. Looking at 
such figures, you would find it hard to believe that China is ex-
periencing a slowdown, in the midst of a trade war or a bear-
ish stock market. This is the appetite of Chinese consumers.

Such power translated into a 20% increase in sales from 
2017. Now, think about what the figures would be like if there 
was no trade war or slowdown at all. This perfectly exempli-
fies the unstoppable rise of China. The Middle Kingdom is 
still growing, and the Chinese are getting hungry for more.
Just like China is pursuing the strategy of Made in China 
2025 to move up the value chain, producing goods of a great-
er value and of greater quality, the Chinese consumers are 
also getting more sophisticated. 

Why are Western companies willing to sacrifice their most 
precious intellectual property rights to operate in China? It 
is because the lure of the Chinese market is simply far too 
great and important that they are willing to forfeit them. The 
Chinese are the single most important consumers in the 
world and many multinational companies from Yum! Brands, 
BMW, Daimler to Nestlé want to piggyback the growth of the 
Chinese market.

Outside the borders of China, you could feel this power by 
reading the news about the Chinese snapping up properties 
in Canada, USA or Australia;  pricing out the locals, paying re-
cord high prices at auctions or witnessing the endless packs 
of Chinese tourists swamping around luxury goods stores 
from Paris to Hong Kong. You would definitely know about 
the legendary largesse of the Chinese unless you have been 
living under a shell.
“Chinese tourists are the most powerful single source of 

change in the tourism industry.” Taleb Rifai, secretary-general 
of the World Tourism Organisation (UNWTO), stresses every 
word.

According to Rifai, not only is China the biggest domestic 
market in the world, where 4.4 billion trips are made every 
year; it is also the leading global outbound market in the 
world, with over 135 million trips made in 2016. This num-
ber has been increasing in double digits since 2010 and it is 
merely the tip of the iceberg, as only 6% of Chinese people 
own a passport, excluding Macau and Hong Kong. He also 
mentioned that they are leading in terms of expenditure as 
well. According to data from the World Tourism Organisation, 
China was responsible for generating nearly one-fifth of the 
world’s total tourism spending in 2017. Chinese Consumers 
spent $257.7 billion dollars on international travel last year.

The second largest spenders were US consumers, having 
spent $135 billion dollars.
“They spend much more than the average $1,250 dollars per 
trip,” says Walter Mzembi, the tourism minister of Zimbabwe. 
“If those dollars find circulation in the country, they can be-
come a good tool to fight poverty in line with the UN’s Sus-
tainable Development Goals. We can’t forget that the world’s 
bottom billion survive on less than a dollar per day. So, the 
dollar tip that is given to a waiter or any service provider 
makes a huge difference.”

The Mainstream consumers (see graphic above)

The situation is changing rapidly in China. According to McK-
insey, the wealth of so many consumers is rising so rapidly, 
that many ‘value’ consumers (those with disposable income 
of $6,000 to $16000 dollars) will have joined the ‘main-
stream’ bracket by 2020. Although their absolute level of 
wealth will still be quite low compared with that of consum-
ers in developed countries, this group, comprising 167 mil-
lion households or close to 400 million people, will become 
the standard setters for consumption, being able to afford 
family cars and small luxury items. Companies will manage 
to respond by introducing better-quality products to a vast 
group of new consumers, differentiating themselves from 
competitors and earning higher profits. Nevertheless, value 
consumers, reduced to 36 percent of urban households in 
2020 from 82 percent in 2010, will still represent an enor-
mous market for cheaper products: 116 million households 
or 307 million consumers.

Based on statistical figures, the Chinese consumers are in-
credible. Their size and spending power make them the most 
powerful group of consumers in the world. They would influ-
ence and shape the culture of the 21th century, judging by 
how their demand changes everything.

CHINESE DEMAND CHANGES EVERYTHING
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S P O R T S

In his autobiography, legendary Italian manager Carlo Ancelot-
ti mentioned: “Football is a quintessential model for all mod-
ern talent-dependent industries.” Not just football, but all kinds 
of sports are. Like sports teams, all businesses undergo the 
process of recruiting talent, integrating them into the organi-
zation, adding value to them, and managing them throughout 
their time in the organization. 

How an organization manages money directly affects its 
performance as much as the pressure of shareholders and 
stakeholders (in the sports context, fans). So indeed, sports 
is a quintessential model for businesses. The only difference 
is that the span of managers and talents in a sports team is 
generally less than the ones in other businesses. This short 
time-span forces executives in the sports industry to use their 
decision-making potential in the most effective way. 

Have you ever wondered why CEOs of sports teams are gen-
erally businesspeople, but not managers or athletes? The rea-
son is that managing a sports organization means managing 
a substantial amount of money and public opinion, especially 
in cases where the number of fans is similar to the population 
of some countries.  To undertake such a duty, a sportsman 
has to be experienced in business and similarly, everyone who 
follows sports has something to learn from the business side 
of sports.

Articles Within: The 
business of World 
Cup 2018 by Berke 
Cavusoglu  
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scandal. Other revenue streams are hospitality income and 
the sale of licensing rights. FIFA forecasted that these would 
generate $60 million alone. A very typical licensing example 
is Panini Stickers. Panini paid $1 million in total for licensing 
rights of the last two World Cups. This time, licensing price 
is said to have increased 50% per bag compared to Brazil 
2014. You need 682 stickers and have to spend at least €130 
to fill in your Panini album and FIFA made money from each 
sticker bought.

How Was the Tournament Financed?

Russia hosted two major tournaments within its borders this 
year: the Winter Olympics and the World Cup, which means 
they had to finance a total investment of $56 billion. Russia’s 
bravery to undertake large tournaments was backed up by 
oil prices rising over $100 dollars per barrel. Also, FIFA had 
the aim of selling two-tournament mega sponsorship deals, 
bundling some of Russia 2018’s and Qatar 2022’s sponsors. 
However, such an ideal was hindered in 2015, after sanctions 
were placed on Russia as a result of the conflict in Crimea. 
But the major blow came from oil prices plummeting below 
$50 per barrel in the same year, making the economies of the 
two oil-dependent hosts relatively unstable and unforesee-
able to invest in.

The Dirty Side...

No World Cup can be thought without corruption allegations, 
especially if it is held in a country ranking 131 out of 176 on 
the Corruption Perceptions Index. The main source of cor-
ruption allegations directed at Russia was the staggering 
cost overruns in building stadiums, as usual. The Krestovsky 
stadium in St Petersburg, for example, was completed with a 
budget 540% larger than expected. A former vice-governor of 
the region was charged with accepting a bribe as a prize for 
signing a lighting contract for the stadium. The cost of sta-
dium construction and renovation per seat available was the 
highest in Russia compared to past World Cup tournaments, 
$3000 dollars higher than Brazil. Nevertheless, critics say 
that such an escalation of cost in quantity failed to match 
the quality of stadiums compared to past tournaments. 
Moreover, cost overruns costed Russia an extra $3.2 billion 
dollars.

Turning back to the beginning, other possible candidates for 
the event were Belgium and Netherlands, England, Portugal 
and Spain. As every winning country, Russia won the bidding 
under the shadow of accusations regarding vote-exchange 
and bribe. Weeks before the voting, two FIFA Executive Com-
mittee members Nigerian Amos Adamu and Tahitian Rey-
nald Temarii were suspended by the FIFA Ethics Committee 
due to being caught on tape exchanging their votes for sev-
en-figure numbers.  Also, rumors say that Russia’s World Cup 
bid team’s visit to Qatar on April 2010, followed by Russia’s 
deputy prime minister Igor Sechin’s visit, resulted in huge gas 
deals in exchange for World Cup votes from Qatar.  

It is difficult to quantify the World Cup’s effect on the host 
country’s economy as it also has intangible effects like rep-
utation and awareness, in addition to other far-reaching im-
pacts for the economy. Nonetheless, it is known that World 
Cup hosts do not profit in the short term from the substantial 

investment made in organizing the World Cup.

 Since 2010, the year Russia was announced as a host, the 
biggest fields of investment for Russia have been transport 
infrastructure ($6.11 billion dollars), stadium construction 
($3.45 billion dollars) and accommodation ($680 million dol-
lars). Russia’s former Deputy Prime Minister Arkady Dvorkov-
ich estimated that preparations for the tournament had con-
tributed around 1% of Russia’s GDP over the last five years 
prior to the World Cup. According to World Cup analysts’ 
estimates, Russia’s GDP grew by around 0.2% from April to 
September 2018, during the timeline of the tournament. The 
biggest portion of revenue streams is tourism-related: hotels, 
venues and souvenir shops. From the beginning of World-
Cup preparations to the end, 220.000 jobs were created an-
nually, mostly within the construction and tourism sectors. 
Analysts believe the long-term effects of the World Cup will 
last until 2023.            

Looking at the big picture, Russia hosted the most expensive 
World Cup in history with no major security incidents despite 
threats from various terrorist groups prior to the tournament. 
In the end, it is good to see a non-Western European coun-
try hosting the World Cup. Even if Russians love football, the 
Russian Premier League is way behind the five major leagues 
and the most prominent teams of the league like Zenit and 
CSKA Moscow have been lost in European tournaments re-
cently. Even if exceptional players are raised within the coun-
try from time to time, they usually do not attempt to leave 
Russia due to the high salaries European teams would not 
offer in such high tax brackets. More than youngsters, those 
high salaries result in a lot of old stars making their last 
transfer to the Russian Premier League. 

In my view,  the 2018 World Cup will be remembered by the 
shattering dominance of Germany, the spectacular perfor-
mance of Russia, Pavard’s wonder strike and of course, Luca 
Modric the Great. I hope this tournament also contributes to 
Russian football culture and the Russian Premier League as 
much as it does to the economy.

For sports lovers, a year with a World Cup is always special 
compared to the others. This year was such a year. France, a 
potential dominator of the next two World Cups, acquired the 
biggest trophy in football thanks to their youngsters and their 
former World-Cup-winning coach Didier Deschamps. 

Even if this victory seemed expected, according to Statista’s 
public opinion survey, France was way behind Germany, Bra-
zil and Spain consecutively in the odds of becoming World 
Champions. In that sense, France’s victory turned the odds 
upside down somehow as Germany was expected to win the 
trophy with a probability of 23%, as opposed to France which 
had a probability of winning of 10%.

The 2018 World Cup in Russia hosted 2.5 million football 
fans from all around the world. Even if fewer tickets were 
sold compared to the World Cup 2014 in Brazil (2.9 million), 
it was the most expensive football competition in history, 
costing over $14 billion dollars.

Sponsorships 

17 official sponsors contributed to FIFA in this tournament 
with a $1.45 billion revenue in total. It is less than the $1.629 
billion from the 2014 competition, largely due to corruption 
allegations concerning FIFA high executives coming into 
light at the dawn of tournament, resulting in the suspension 
of Sepp Blatter. Adding up Putin’s unstable relationship with 
the West, Russia struggled to find sponsors from Western 
brands. Turning their face to the East, for the first time in the 
history of the World Cup, Asian sponsors accounted for 39% 
of the total sponsorship deals of the tournament. 

FIFA puts sponsors into three categories — FIFA partners, 
FIFA World Cup sponsors and regional supporters. FIFA’s 
financial muscle, long-term FIFA partners such as Coca-Co-

la, Hyundai-Kia Motors, Visa and Adidas had newcomers in 
this tournament: Qatar Airways, Russian oil giant Gazprom 
and the world’s biggest private property developer Chinese 
Wanda Group. Three former long-term partners, Continental, 
Johnson & Johnson and Castrol opted out of renewing their 
long-term sponsorship deals in 2015, after the corruption al-
legations were exposed.

According to AdWeek, Adidas was the champion sponsor of 
the tournament, in terms of both brand engagement and so-
cial value. The brand earned 42.9 million engagements and 
generated $63.6 million dollars in social value, outperform-
ing any other sponsor. Adidas owes this achievement to so-
cial media, as athletes’ jerseys and stadium signages were 
shared on various platforms. 

Budweiser’s Man of The Match promotion generated $26.1 
million dollars in social value alone, making it the brand lead-
er among beverage sponsors. In product placement, not sur-
prisingly, Powerade won the trophy with $439,700 dollars in 
social value created only through coolers on the sideline and 
athletes drinking the beverage during the game on the live 
broadcast.

FIFA Revenues

According to the New York Times, FIFA’s sales for the 2018 
World Cup totalled approximately €5.2 billion euros, 10% 
more than expected. Almost half of this amount comes from 
television rights sales. Worth mentioning here, FIFA lost 
nearly $100 million on a television rights deal after Italy was 
eliminated in the knockout stage and couldn’t make it to the 
tournament. 
Another quarter of the sales came from marketing rights. 
The target could not be met for marketing rights, however, 
due to the deteriorating image of FIFA after the corruption

Hey! I am Berke, second year Business 
Administration student and  member 

of FEB Student Council..I write politi-
cal economics, historical economics, 

geopolitics and sports business…

Berke Cavusoglu

WORLD CUP RUSSIA 2018: THE BUSINESS 



THE 
ROSTRA
TEAM
2018 



54

/rostraeconomica

/rostraeconomica

rostraeconomica.nl

/rostraeconomica

/rostraeconomica

rostraeconomica.nl

Students have issues, 
FSR finds a solution,

Students want to socialize, 
FSR organizes events.

Students need better education, 
FSR advices the Board.

Follow us: @rostraeconomica

 FSR FEB UvA

 faculty_student_council

 fsr.feb@gmail.com

 Tuesday-Thursday at 2-3 pm         

 Office room E0.06 

Follow us on:

The Failing Rostra Economica publishes nothing but biased and FAKE 

news! This is one of the most over-rated magazines in the Netherlands! 

SAD!

It`s been more than one year since I`ve been to UvA for an interview. 

From that time, I`ve been ordering Rostra Magazine all way to the US! 

Splendid work!

Rostra deserves an award after the new printed edition.Très bien!

So grab a Rostra, s’il vous plaît!
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They are such adorable young writers, LEKKER! Ga zo door!
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